
 Turn Your Savings 
into Retirement Income 

Presenter Notes
Presentation Notes
Welcome to the Turn Your Savings into Retirement Income workshop. Over the course of this presentation, we'll discuss different considerations and techniques for preserving and growing your savings in retirement.
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AGENDA 

Three key retirement income topics 

Importance Factors to Developing 
of a plan consider your plan 

Presenter Notes
Presentation Notes
Three key retirement income topicsToday we’ll discuss three key topics:Why it’s important to have a plan for generating income in retirement. Factors to consider when transitioning your savings into income for retirement.And, how to develop a retirement income plan.



The importance of having 
a retirement income plan 

Presenter Notes
Presentation Notes
The importance of having a retirement income planFirst, let’s address a basic question: Why should you have a retirement income plan?
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IMPORTANCE 

How do you envision your retirement? 

Presenter Notes
Presentation Notes
How do you envision your retirement? We recognize that no two retirements are alike. Everyone has a different idea of how they want to spend their time after they stop working.
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Important retirement questions 

IMPORTANCE 

When will Where will What will you 
you retire? you retire? be doing? 

Presenter Notes
Presentation Notes
Important retirement questionsYou probably have a vision of what life will be like after you stop working. But in order to bring greater focus to this vision, let’s consider a few important questions that will help shape what your retirement may look like. These questions are:�When will you retire?Where will you retire?What will you be doing?When planning for income in retirement, it’s also important to consider who this planning might include. Are you doing this by yourself, or with a spouse or partner?If you're planning with a spouse or partner, you'll also want to consider these important questions: Are you both retiring at the same time? How will your spouse or partner's savings, retirement benefits, and income sources affect your overall plan?Let's hear from one couple making the transition into retirement.
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IMPORTANCE 

Adjusting to retirement 

Going Doing Relying on a 
to work your job paycheck 

In retirement, you’ll be responsible for creating your own paycheck 

Presenter Notes
Presentation Notes
Adjusting to retirement�You may be accustomed to going to work, doing your job, and relying on a paycheck. Once in retirement, you’ll be responsible for creating your own paycheck – so now is the time to think about how you plan to do that.�Most people are familiar with the reasons for saving money for retirement. Now let’s explore why it’s equally important to create income in retirement. 
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IMPORTANCE 

A retirement income plan can help you: 

Make your retirement Live the retirement Build 
savings last you envision a legacy 

Presenter Notes
Presentation Notes
Benefits of a retirement income plan�A retirement income plan can help you:Make your retirement savings lastLive the retirement you envision�Build a legacyAnd there's one more invaluable benefit a retirement income plan can provide: freedom! The freedom of knowing you anticipated your needs and prepared for them.



 
   

Factors to consider when transitioning 
your savings into retirement income 

Presenter Notes
Presentation Notes
Factors to consider when transitioning your savings into retirement incomeMaking sure your savings can last through your retirement is a key objective. Your expenses in retirement will reduce your savings directly, unless you're also generating income. So let’s take a look at some potential sources of income in retirement.
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CONSIDER 

Potential sources of retirement income 

Reliable Income Investment Income Other Sources 
• Pension plans • 401(k)’s • Employment 
• Income annuities • IRA’s • Rental property 
• Social Security • HSA’s • Trusts/inheritances 

5–10 
years before you retire 

Presenter Notes
Presentation Notes
Potential sources of retirement incomeYou’ll want to establish a variety of retirement income sources at least 5 to 10 years before you retire. These sources can be classified as reliable income, investment income, and other sources.Reliable income sources generate regular payments or increases in value. Examples include pension plans, income annuities, and Social Security benefits.�Investment income sources generate variable payments, because their value is based on market conditions that can shift over time. Examples include 401(k) and 403(b) plans, Individual Retirement Accounts, and Health Savings Accounts.Other sources of retirement income can include employment income if you plan to continue working, rental property, trusts, or an inheritance. Tax considerations for these income sources can vary, so it’s important to fully understand the potential effects taxes might have on this stream of income and your savings.
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CONSIDER 

3 
Categories of 

retirement expenses 

Essential Expenses 
• Groceries 
• Utilities 
• Health care 

Discretionary Expenses 
• Travel 
• Hobbies 
• Dining out 

Emergency Expenses 
• Unforeseen health issue 
• Home repair 
• Auto repair 

Presenter Notes
Presentation Notes
3 categories of retirement expensesNow let’s discuss the importance of estimating your expenses in retirement. We can put expenses into three categories:Essential expenses This category includes "must-haves" such as groceries, utilities, and health care. Discretionary expenses This category includes "nice-to-haves," such as travel, hobbies, and dining out. It may also include purchases like a vacation home or a new vehicle. Emergency expenses This category includes unexpected events such as an unforeseen health issue or an urgent repair to your home or automobile. As you plan, you'll want to budget for these types of expenses. A common guideline is to set aside 3–6 months' worth of living expenses to help cover emergencies.
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CONSIDER 

Factors affecting your retirement savings and income 

Your Effects of Long-term Longer Health care 
withdrawal rate inflation investment lifespans costs* 

Estimate based on a hypothetical opposite-gender couple retiring in 2021, 65-years-old, with life expectancies that align with Society of Actuaries' RP-2014 Healthy Annuitant rates projected with Mortality 
Improvements Scale MP-2020 as of 2021. Actual assets needed may be more or less depending on actual health status, area of residence, and longevity. Estimate is net of taxes. The Fidelity Retiree Health Care 
Cost Estimate assumes individuals do not have employer-provided retiree health care coverage, but do qualify for the federal government’s insurance program, Original Medicare. The calculation takes into account 
cost-sharing provisions (such as deductibles and coinsurance) associated with Medicare Part A and Part B (inpatient and outpatient medical insurance). It also considers Medicare Part D (prescription drug 
coverage) premiums and out-of-pocket costs, as well as certain services excluded by Original Medicare. The estimate does not include other health-related expenses, such as over-the-counter medications, most 
dental services and long-term care. 

Presenter Notes
Presentation Notes
Factors affecting your retirement savings and incomeYou'll also want to think about some important topics that could potentially impact your retirement savings and income.Your withdrawal rate: The size and frequency of your withdrawals will have a significant impact on how long your accounts will last. A retirement income plan can help you determine appropriate withdrawal rates for your specific circumstances.�Effects of Inflation: Inflation is the rate at which the general level of prices for goods and services rises over time. It can reduce your purchasing power, meaning that the value of your money today could be lower in the future. It’s important to consider the potential effects inflation could have on your retirement.Long-term investing: Selecting a mix of investments that fits your needs, while also allowing you to leave those investments in place over the long-term, can have a positive effect on your savings. Long-term investing puts you in a position to ride out market swings, deal with inflation, and generate enough income designed to last a lifetime.Longer lifespans: Many people are spending 30 to 40 years in retirement, so it's important to plan for a long retirement—including health care costs.Health care costs: On average, a couple retiring at age 65 will spend $978 per month out of pocket for health care costs, which adds up to $300,000 over the course of retirement.1
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A variety of income sources CONSIDER 

Your 
withdrawal 

rate 

IRA 

Interest 
From Savings 

Social 
Security 

Real Estate 
Revenues 

Presenter Notes
Presentation Notes
Your withdrawal rate�The size and frequency of your withdrawals will have a significant impact on how long your accounts will last. A retirement income plan can help you determine appropriate withdrawal rates for your specific circumstances.There are numerous potential income sources that can help you, including Social Security, interest on your personal savings, real estate revenue, and Individual Retirement Accounts.
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  The value of your money could 
decline over time 

CONSIDER 

Effects of 
inflation 

Presenter Notes
Presentation Notes
Effects of InflationInflation is the rate at which the general level of prices for goods and services rises over time. It can reduce your purchasing power, meaning that the value of your money today could be lower in the future. It’s important to consider the potential effects inflation could have on your retirement.
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Select an asset mix to 
help meet your needs and goals 

CONSIDER 

Long-term 
investing 

Presenter Notes
Presentation Notes
Long-term investing�Selecting a mix of investments that fits your needs, while also allowing you to leave those investments in place over the long-term, can have a positive effect on your savings. Long-term investing may help you deal with inflation while helping you generate enough income to last a lifetime. 
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CONSIDER 

Longer 
lifespans 30–40 

years in retirement 

Presenter Notes
Presentation Notes
Longer Lifespans�Many people are spending 30 to 40 years in retirement, so it's important to plan for a long retirement—including health care costs.�
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CONSIDER 

Health care 
costs 

Estimate based on a hypothetical opposite gender couple retiring in 2021, 65 years old, with life 
expectancies that align with Society of Actuaries RP 2014 Healthy Annuitant rates projected with Mortality 
Improvements Scale MP 2020 as of 2021. Actual assets needed may be more or less depending on actual 
health status, area of residence, and longevity. Estimate is net of taxes. The Fidelity Retiree Health Care 
Cost Estimate assumes individuals do not have employer provided retiree health care coverage, but do 
qualify for the federal government s insurance program, Original Medicare. The calculation takes into 
account cost sharing provisions (such as deductibles and coinsurance) associated with Medicare Part A 
and Part B (inpatient and outpatient medical insurance). It also considers Medicare Part D (prescription 
drug coverage) premiums and out of pocket costs, as well as certain services excluded by Original 
Medicare. The estimate does not include other health related expenses, such as over the counter 
medications, most dental services and long term care. 

$978 
Per month 

Couple retiring 

$489 
Per month 

Single retiring 

Presenter Notes
Presentation Notes
Health care costsOn average, a single person retiring at age 65 will pay $489 per month out of pocket for health care. A couple retiring at age 65 will spend $978 per month out of pocket for health care, which adds up to $300,000 over the course of retirement.1
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CONSIDER 

Retirement income and 
retirement expenses 

Income Gap $4,284 
Estimated income per month 

$1,821 
Potential gap per month 

- $6,104 
Estimated expenses per month 

Sam 

Estimated Estimated 
income expenses 

Presenter Notes
Presentation Notes
Retirement Income and Retirement ExpensesYou can afford the retirement lifestyle you envision—with proper preparation. Once you have a realistic estimate of your expenses in retirement, you'll want to identify which income sources will cover these costs. It’s also important to estimate your expenses in retirement as accurately as possible, so you can plan for enough retirement income to cover these costs for the rest of your life.Let's review a hypothetical example. Sam estimates he’ll have a total of $4,284 in income per month. Part of his income will come from Social Security, which is a reliable income source. The other portion will come from investment income from his workplace savings plan and an IRA. He estimates his monthly expenses will be $6,104. This leaves Sam with a potential income gap of $1,821 per month.�Now, let's see how you can use the Fidelity Planning & Guidance Center to estimate your income and expenses in retirement. Then we’ll review some helpful ways for dealing with a potential income gap.
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CONSIDER 

Delaying retirement and
continuing to work 

Spending less now and
saving more for later 

IMPORTANT: The projections or other information generated by the Planning & Guidance 
Center's Retirement Analysis regarding the likelihood of various investment outcomes are 
hypothetical in nature, do not reflect actual investment results, and are not guarantees of future 
results. Your results may vary with each use and over time. 

Identifying potential gaps If your retirement income estimate is not 
anticipated to meet your expenses, consider: 

Presenter Notes
Presentation Notes
Identifying potential gapsThe Fidelity Planning & Guidance Center contains tools and resources to help you identify any potential income gaps, by comparing your estimated retirement expenses to your estimated retirement income.�Identifying gaps before you enter retirement can help you adjust your retirement plan.If your retirement income estimate is not anticipated to meet your expenses, consider:Delaying retirement and continuing to work, or spending less now and saving more for later.
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Common retirement income sources 

IMPORTANCE 

Pension Social Security IRA Workplace 
savings plan 

Presenter Notes
Presentation Notes
Here are four common retirement income sources. What are some other income sources you might have in retirement in addition to the ones listed?Common Retirement Income SourcesPensionSocial SecurityIRAWorkplace Savings Plan
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CONSIDER 

Managing your tax situation 

Understand how benefits and 
income are taxed 

Estimating your tax bracket 
can help you: 
• Reduce taxes and save more 
• Adjust your taxable & nontaxable 

investment mix 
• Choose how much to put in each 

investment 

% 

A distribution from a Roth IRA is tax-free and penalty-free, provided the 5-year aging requirement has been satisfied and one of the following conditions is met: age 59½, disability, qualified first-time 
home purchase, or death. 

Fidelity does not provide legal or tax advice. The information herein is general in nature and should not be considered legal or tax advice. Consult an attorney or tax professional regarding your specific situation. 

Presenter Notes
Presentation Notes
Managing your tax situation�Now let's briefly discuss the impact taxes can have on your retirement income.Different sources of income may be taxed at different rates. It's important to create an efficient portfolio of investments so you can dedicate the smallest amount of your assets to generating the income you need, while also reducing taxes.As you receive benefits such as a pension, Social Security, and other reliable income, it's important to understand how they’re taxed and where you will be within the tax brackets.Some accounts, such as Roth IRAs and Health Savings Accounts, can provide tax-free income if these are qualified distributions, while others, such as withdrawals from Traditional IRAs and retirement plans, may be taxed as regular income.�Estimating your tax bracket in retirement can help you reduce taxes and retain more of what you earn, help you adjust your mix of taxable and nontaxable investments, and help determine how much you may want to invest in various accounts.�We recognize that understanding tax topics can be difficult. If you have questions, we encourage you to call a Fidelity Representative for help exploring how taxes may impact your retirement income plan.



 
 

How to develop a 
retirement income plan 

Presenter Notes
Presentation Notes
How to develop a retirement income planCreating a retirement income plan can help you feel more confident about the path to your financial future. Let's take a look at some common strategies to consider to do this. 



 

    

 
 

DEVELOP 

Bucketing your
investments 

Taking systematic 
withdrawals 

Using other income before
claiming Social Security 

Living off earnings
and interest 

Potential income 
strategies 

Presenter Notes
Presentation Notes
Potential income strategies�Now we’ll go over some strategies you could use to create income in retirement. The strategy you choose will depend on your goals and financial situation.�Chances are, you won’t rely on any one strategy. Instead, you’ll probably want to mix and match key components to generate income appropriate for your lifestyle, needs, and goals.Let's explore some different approaches you might pursue, such as taking income on a regular basis, living off the earnings and interest of what you've accumulated, using other income sources before you tap into Social Security, and bucketing your investments to generate both income and growth.



  
  

DEVELOP 

Taking systematic withdrawals 
from your investments 

Presenter Notes
Presentation Notes
Taking systematic withdrawals from your investmentsLet’s review how you can set up a systematic withdrawal plan to generate income from your investments.



 
 

 

DEVELOP 

Systematic withdrawals 

Determine Establish Identify Invest and 
income need asset allocation investment mix manage 

Presenter Notes
Presentation Notes
Systematic withdrawals�Setting up systematic withdrawals can help you receive a regular stream of income to meet your needs.�Here's how it works: You make systematic withdrawals from a diversified mix of investments (stocks, bonds, and cash) that are managed to help you get the most from what you've saved.�To implement this strategy, you'll want to consider how long you plan to spend in retirement and determine how much income you'll need from each investment account.It's important to also establish your asset allocation (the mix of stocks, bonds, and cash) and identify a combination of investments for your portfolio. You'll also want to be sure to rebalance your mix of investments periodically, based on market performance and the amounts you withdraw.You could also consider adding an income annuity to complement your systematic withdrawal plan. Income annuities are issued by insurance companies and can provide you and/or your spouse with lifetime income, regardless of market fluctuations. In exchange for the lifetime income, income annuities have limited or no access to the underlying assets.
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Annual withdrawal rate 

4-5% 
How much should you 
withdraw annually? 

Presenter Notes
Presentation Notes
How much should you withdraw annually?�Establishing a target withdrawal rate can help ensure your savings will last as long as you need in retirement. Fidelity recommends a withdrawal rate of 4%–5% from your savings each year. That way, you'll have more confidence that your savings will last. This could change based on your individual needs.
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DEVELOP 

Hypothetical illustration of withdrawal rates 
 $5,000,000

 $4,500,000

 $4,000,000

 $3,500,000

 $3,000,000

 $2,500,000

 $2,000,000

 $1,500,000

 $1,000,000

 $500,000

 $-

Sam 

$500k 
in retirement savings 

1 8 15 22 29 36 43 5067 74 81 88 95 102 109 116 

3% Withdrawal 4% Withdrawal  5% Withdrawal  6% Withdrawal 

Hypothetical value of $500,000 invested in a portfolio of 50% stocks, 40% bonds, and 10% short-term investments with inflation-adjusted withdrawal rates as specified. Hypothetical illustration uses 6.75% rate of 
return and 2.5% inflation rate. Illustrated to show withdrawal taken at the beginning of the year with the balance growing to end of year. Values shown are end of year values. No taxes are considered on growth 
or withdrawals. This chart is for illustrative purposes only and is not indicative of any investment. 

Presenter Notes
Presentation Notes
Impact of Different Withdrawal RatesIt’s important to pick a withdrawal rate that will help you avoid taking out too much too soon. This graph shows how long your money will last, depending on your asset level and how aggressively you draw down your savings in retirement. �As you can see, in this hypothetical example, the 3% withdrawal rate not only preserves savings, but actually allows them to grow--while the 6% withdrawal rate depletes the savings by age 93.�Keep in mind that statistics indicate Americans are living longer, so you should plan your withdrawal rate to make your savings last.
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Presenter Notes
Presentation Notes
Withdrawal Rate ExampleNow let's review a hypothetical withdrawal example using a target withdrawal rate of 4%. Sam is retired and has $500,000 in retirement savings. By withdrawing at a rate of 4%, he would receive $20,000 in income this year. There is also another important factor for Sam to consider - his age. If during the calendar year Sam turns 72, he must take an annual required minimum distribution, or MRD. MRDs are established by the IRS to ensure anyone over the age of 72 pays taxes on their tax-deferred retirement savings each year. Examples of tax-deferred savings include traditional IRAs and workplace savings.If Sam is turning 72 this year, he would need to ensure he withdrew enough to cover the amount of his annual MRD, or he could be penalized by the IRS. By reviewing the IRS Uniform Lifetime Table used to calculate annual MRDs, Sam can see that someone age 72 needs to use a divisor of 25.6.  Sam would use his December 31 balance of the previous year, $500,000, and divide it by the divisor of 25.6. Based on this example, Sam would need to take at least $19,531 from his tax-deferred retirement savings this year to satisfy his annual MRD. If he is planning on taking out the $20,000 referenced at the beginning of this example, his MRD would be satisfied for this year, because he is taking out more than what is required by the IRS.



   
 

DEVELOP 

Living off interest and 
account earnings 

Presenter Notes
Presentation Notes
Living off interest and account earningsIt may be possible for you to live off of the earnings from your investments alone—instead of slowly cashing out those investments. This strategy works if you’ve accumulated enough to generate the income you’ll need to meet your expenses in retirement.
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DEVELOP 

Income from interest and account earnings 

Determine Identify Manage 
income need asset allocation reinvestments 

You could lose money by investing in a money market fund. An investment in a money market fund is not 
insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Before 
investing, always read a money market fund’s prospectus for policies specific to that fund. 

Presenter Notes
Presentation Notes
Income from interest and account earnings�Living off just the interest and earnings from your savings can be an attractive way to take income in retirement while preserving your investments.Here's how it works: Withdrawals are made from only the interest and earnings produced by the investments in your portfolio, while your original investments remain intact. Interest and earnings can come from a variety of investments including CDs, money market funds, bonds, and dividend-paying stocks.�In order to implement this strategy, you'll want to first determine how much income you’ll need and decide if you have the savings necessary to make this strategy last through your retirement.Next, you'll want to review your investments and make sure they’re structured appropriately for your age and goals. Finally, it will be important to manage your investments over time to help ensure they continue to provide income and earnings you can withdraw.�



  
 

 

DEVELOP 

Using other income 
sources until you start 
claiming Social Security 

Presenter Notes
Presentation Notes
Using other income sources until you start claiming Social SecurityIf you retire before you start claiming Social Security or begin receiving a monthly pension, you can set up a short-term strategy to help cover that income gap. �The gains from waiting to collect Social Security can be significant. Generally speaking, the longer you delay taking Social Security, the higher your monthly benefits may be. Creating a strategy to cover this gap is also known as a bridge strategy.



• 
Can you get more out of Social Security by WAITING TO CLAIM? 

You can claim anytime between ages 62 and 70 Why wait to claim? Based on your year of birth, you're eligible to 
receive 100% of your monthly Social Security benefit at your Full Retirement Age (FRA) of 67. Waiting even longer than 

that may get you more per month, and maybe even more in your lifetime. 

Use the dial below to see examples of the monthly percentage at differen t ages. 

< Age when cia,mlng > 

Ill 
GLOSSUI 

                   
                            

DEVELOP 

Full Retirement Age is defined by the Social Security Administration. More information can be found at www.ssa.gov. The dial above shows the percentages of the monthly benefit based on your Full Retirement Age 
("FRA") and in one year increments before and after your FRA. You are eligible to begin claiming your Social Security benefit as early as age 62, and this benefit will be further reduced from the percentage shown above. 

Presenter Notes
Presentation Notes
Benefits of WaitingTo help you decide when to start claiming your Social Security benefit, please go to this interactive Fidelity online tool. By answering just a few questions, you'll get a personalized estimate of how much you stand to gain by waiting to claim Social Security.�

http://www.fidelity.com/whentoclaimSS
www.ssa.gov


 
 

DEVELOP 

Bridge strategy 

Determine Identify Rebalance if 
income need investment mix needed 

Presenter Notes
Presentation Notes
Bridge strategyHere’s how it works: A portion of your savings are used to cover the gap when you won't be receiving income, while the balance of your portfolio remains invested. This would be the first phase of your overall retirement income strategy, when it's necessary to cover an income gap for a short period of time.�To implement this strategy, you'll want to first determine what your expenses will be until you start receiving future income benefits such as Social Security or a pension. �Next, you'll want to make sure your investment mix supports this strategy. This mix should include some short-term investments that can be accessed for income. �It will also be important to keep checking your investment mix, to make sure it remains aligned with your financial circumstances and your goals, and rebalance your investments if needed.�If you determine that you may not have enough savings to help bridge this gap in your income needs, you could consider working longer. If working longer isn’t an option for you, we encourage you to discuss your needs with a Fidelity Representative to determine which other income strategies may be right for your situation.



  
   

DEVELOP 

“Bucketing” your investments to 
generate both income and growth 

Presenter Notes
Presentation Notes
"Bucketing" your investments to generate income and growthIf you're interested in generating income while still growing your investments, you could consider using a bucket strategy.



            
           

     
   

  

DEVELOP 

3 
Buckets 

You could lose money by investing in a money market fund. An 
investment in a money market fund is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other 
government agency. Before investing, always read a money 
market fund’s prospectus for policies specific to that fund. 

Moderate 
Bucket 2 

Conservative 
Bucket 1 

Aggressive 
Bucket 3 

Presenter Notes
Presentation Notes
Bucketing your investmentsA bucket strategy can help you assign portions of your portfolio to different groupings (“buckets”) of investments, each with its own objective—either to generate income or to continue growing.�There are three buckets. The first bucket sets aside an amount that will help cover your short-term expenses, usually 1 to 3 years. This bucket typically includes conservative investments like money market funds and CDs. This conservative bucket has lower risk and generates little interest, but it’s not highly exposed to market fluctuations. The objective of this bucket is to provide a stable cash flow that’s available for short-term needs.The second bucket contains a mix of investments with moderate risk. This bucket typically includes bonds and bond funds that can generate income, often at a little more risk than the conservative bucket. The objective of this bucket is to grow your assets while not exposing them too much to market fluctuations.�The third bucket is designed to help you stay ahead of inflation with more aggressive investments such as equities and high-yield bonds. These investments have the potential to deliver higher returns but do come with more risk. Now let's look at how you'll manage your bucketed investments.



  

   
 

DEVELOP 

Monitoring and adjusting your investment buckets 

1 2 3 
Conservative Moderate Aggressive 

Bucket Bucket Bucket 

Periodically shift the gains from the moderate and 
aggressive buckets over one bucket 

Presenter Notes
Presentation Notes
Monitoring and adjusting your investment buckets�After you've allocated your investments to separate buckets, you’ll want to revisit them each year to evaluate their performance. It’s a good idea to take the gains from the moderate and aggressive buckets and shift them over one bucket each, in order to protect your earnings from the greater risk in its original bucket. For example, the gains from the aggressive bucket would move to the moderate bucket and the gains from the moderate bucket would move to the conservative bucket.�As part of your annual review, you'll want to replenish or rebalance your buckets to ensure your investment mix still meets your needs. The strategy continues to provide a safety net of savings, as you set aside 1 to 3 years of expenses in the conservative bucket. 
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Presentation Notes
Some Strategies Work TogetherOften a successful retirement income plan will include a mix of strategies. The goal is to find the combination that works for you. <click> Let's meet Sam....Sam is retiring at age 67 and has $500,000 in his retirement plan.By living off just the interest from his investments, Sam could generate $833 per month in income. He could also consider using a systematic withdrawal plan. By withdrawing at a 4% rate, Sam would generate $1,667 per month. Another option Sam could consider is investing half of his savings in a single life with a cash refund annuity and a Consumer Price Index cost of living adjustment which pays $925 per month and investing the other half using a systematic withdrawal plan at a 4% withdrawal rate. This would provide him a total of $1,758 per month.
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Take the next stepsLet's summarize what we covered in this workshop and discuss your next steps.
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 NEXT STEPS 

Workshop summary 

Monitor Assess your Review your 
your plan financial situation income goals 
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Workshop summary�Once you've created your retirement income plan, you'll want to monitor it. At Fidelity, we recommend that your revisit your plan at least once a year. You can do this at any time, but you may find it helpful to revisit your plan at the beginning of the year, when you’re already working on tax filings and reviewing prior year-end balances.�When assessing your plan each year, you’ll want to review any changes to your financial situation and make any adjustments. You'll also want to review your retirement income goals, determine if new income sources (such as the start of Social Security or pension withdrawals) are available, reassess your expenses to ensure your spending is on track, and update your beneficiary designations if needed.�Your retirement income plan is a tool for you to use throughout your retirement. You’ll be able to judge how your plan is supporting your lifestyle and make adjustments as needed over time.Keep in mind the topics we covered in this workshop are just one portion of your overall financial picture. You'll also want to determine when to take Social Security, and decide how to cover health care costs. To review all the considerations related to retirement, you can call a Fidelity Representative to talk about your specific situation and tie everything together that you've learned.
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Alan Collins 

NEXT STEPS 

Chris Mann 

Download the 
NetBenefits app and 
visit the Fidelity 
Planning & Guidance 
Center 

Call your financial advisor* or 
Fidelity for help 

800.343.0860 
No appointment needed. 

Yvette Mills 

*If your workplace savings plan has a dedicated financial advisor, a Fidelity 
Representative can provide contact information. 
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If you still have any questions, or would like some additional help on how to do all of this in the way that works for you, here are some great ways to take the next step.Alan Collins	Alan.collins@fidelity.com		919-491-4946Chris Mann	Christopher.mann@fidelity.com	919-530-0154Yvette Mills	Yvette.mills@fidelity.com		919-444-8603
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Thank You! 
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Thank you!



      

  

       
  

    

   
  

         
         

         
         

  

      

  

      

This information is intended to be educational and is not tailored to the investment needs of any specific investor. 

Investing involves risk, including risk of loss. 

30-Day Treasury Bill Index measure the annual total return of a short-term obligation that is not interest-bearing (it is purchased at a discount); it can be traded 
on a discount basis for 91 days. 

MSCI EAFE Index is a market capitalization-weighted index that is designed to measure the investable equity market performance for global investors in 
developed markets, excluding the US & Canada 

S&P 500 Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to 
represent US equity performance. 

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered legal or tax advice. Tax 
laws and regulations are complex and subject to change, which can materially impact investment results. Fidelity cannot guarantee that the information herein 
is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or results obtained by its use, and disclaims any liability arising out 
of your use of, or any tax position taken in reliance on, such information. Consult an attorney or tax professional regarding your specific situation. 

Screenshots are for illustrative purposes only. 

The PDF of today’s presentation available for download should not be circulated any further and this content is only current for the next 30 days. 

© 2017 – 2022 FMR LLC. All rights reserved. 

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917 
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